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The coronavirus pandemic is a stark reminder of the value of those that provide the vital
services on which we all rely - carers, nurses, bus drivers and others. Over the long term, we
need to be spending more money on health, care and other areas to ensure we have a
resilient society and economy. However, this cannot happen without substantial reform of
the tax system.

The UK’s approach to tax is dysfunctional: we don’t raise enough money, avoidance is rife
and wealth is under-taxed. Despite some recent progress, estimates suggest that £35 billion
to £90 billion of tax goes uncollected per year. The government also spends over £164bn a
year on tax reliefs - many of which are badly targeted and largely benefit the well off and big
companies. The corporate tax rate has been slashed from 28% in 2010 to the current 19%.
The UK also contributes through its reliefs and loopholes to a broken international tax
system, which deprives other countries, and in particular those in the Global South, of
revenue.

The Covid-19 crisis shows that the government has huge financial power, flexibility and
choice over how to support public spending, with an ability to draw on very cheap debt
supported by Quantitative Easing. As the immediate coronavirus crisis fades there will be
big political debates about how to build back better. A fair tax system should underpin more

investment in high quality public services. As well as making the positive case for reform, it
is vital to challenge those who are already arguing for austerity 2.0, restoring business as
usual and cutting public services.

What we want to happen
e No bailouts for tax dodgers: Require companies receiving large bailouts to end

artificial tax avoidance arrangements and tax haven structures, publicly disclose
where profits are made and who benefits, and publish their tax policy.

e Tax companies properly: Close down loopholes, end the tax subsidies many
companies enjoy, bringin a higher effective tax rate and require the publication of
corporate tax affairs.

e Tax wealth more: Ensure that income from wealth is taxed at least as much as
income from work. Reform areas where wealth is currently under-taxed, such as
property, inheritances, capital gains, dividends and pensions. Actively consider a
wealth tax.

e Stop undermining the tax systems of other countries: Shut down the tax loopholes
and secrecy provisions that deprive other countries of revenue.

e Enforce the rules: Clamp down on tax dodging. Properly fund HMRC and Companies
House, and give them the tools so that they can enforce our laws.


https://www.gov.uk/government/statistics/measuring-tax-gaps
https://www.taxresearch.org.uk/Blog/2019/06/19/the-uk-tax-gap-is-90-billion-a-year/
https://www.resolutionfoundation.org/press-releases/uks-tax-relief-bill-has-grown-to-164bn-more-than-the-countrys-entire-health-spend/
https://www.buildbackbetteruk.org/
https://fairtaxmark.net/supporters/lockdown/
https://www.taxjustice.uk/uploads/1/0/0/3/100363766/a_manifesto_for_tax_equality.pdf
https://blog.okfn.org/2017/11/22/why-public-country-by-country-reporting-should-be-introduced-in-the-uk-and-across-europe/
https://blog.okfn.org/2017/11/22/why-public-country-by-country-reporting-should-be-introduced-in-the-uk-and-across-europe/
https://www.ippr.org/research/publications/a-wealth-of-difference
https://www.ippr.org/news-and-media/press-releases/slug-1306b49118532fe333771b8f2c1b31d3
https://www.ippr.org/research/publications/reforming-the-taxation-of-dividends
https://www.resolutionfoundation.org/app/uploads/2018/05/A-New-Generational-Contract-Full-PDF.pdf
https://www.ft.com/content/2b62c3fb-7e52-45c1-a5c0-8970fa3f6a5b
https://www.taxresearch.org.uk/Blog/2020/04/27/tax-after-coronavirus-tacs-the-tax-spillover-methodology-that-underpins-the-work/
https://www.taxresearch.org.uk/Blog/2020/04/27/tax-after-coronavirus-tacs-the-tax-spillover-methodology-that-underpins-the-work/
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Tax Justice UK has developed more detailed policy recommendations, which can be read
here.


https://www.taxjustice.uk/uploads/1/0/0/3/100363766/detailed_policy_recommendations_from_tax_justice_uk.pdf

